
With the Nov. 2 elections come and gone, here’s the

result of an investigation into the relationship between

the composition of the legislative and executive

branches of the U.S. government and market

performance. The data table displays the average annual

returns for the S&P 500® and a 60% stock/40% bond

portfolio in three different situations. The "unified"

situation refers to years when the Senate, the House of

Representatives, and the White House were all

controlled by the same party. The "partially divided"

situation represents years when the House and Senate

were controlled by the same party, but the White House

was held by a different party. The "completely divided"

situation uses data from years in which the two houses

of Congress were divided. Both the S&P 500 and the

diversified portfolio averaged the highest returns during

unified years, lower returns during partially divided

years, and the lowest under completely divided years.
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